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k. Market Outlook

KSE-100 on Monday open on a bearish note. However, later
on, it gained momentum and concluded the session in the
green zone amid an agreement was reached with Saudi
Arabia under which Riyadh would provide $3.6 billion to
purchase crude oil. The index made an intra-day high and low
at 45,104 (233 points) and 44,562 (-310 points) respectively
while closed at 45,044 by gaining 173 points. Trading volume
has been decreased to 94mn shares as compared to 111mn
shares on the previous day. Going forward, we expect the
market to remain volatile. The support for the index lies at the
level of 44,000. Breaking this level could further drag the
index towards the level of 43,500. However, the resistance for
the index resides at 45,300.

Key News

ASIA Value Pts Chg. (%)
KSE 100 45,044.50  172.80 0.39% A
mim NIFTY 50 17,691.25 - -
Il DSE 30 2,765.26 23.55 0.85% A
Bl SHANGHAI 3,568.17 31.87 0.90% A
Hang Seng 23,955.00 1 -
BIST 100 1,394.37 7.09 0.51% V¥
== MOEX 4,112.72 25.73 0.63% A
NEA CSE All-Share 9,542.33  100.03 1.06% A
® Nikkei 225 27,667.00  777.89 2.73% V
EE | 1,522.81 0.34 0.02% A
Source: Investing.com
EUROPE Value Value Pts
B FTSE 100 7,011.01 16.06 0.23% V
B DAY 30 15,036.55  119.89 0.79% V¥
I BcAc40 6,477.66 40.03 0.61% V
I BFTSE MIB 25,220.00 75 0.30% V
E3 sMi 20 11,582.35 6.98 0.06% A
Source: Investing.com
USA Value Value Pts
B= DOW JONES 34,002.92  323.54 0.94% V
B S&P 500 4,300.46 56.58 1.30% V
E= NASDAQ 100 14,472.12  319.74 2.16% V
B= US Dollar Index 93.93 0.15 0.15% A
Source: Investing.com
GULF Value Value Pts
= ADX General 7,718.79 19.97 0.26% A
E& Tadawul All-Share 11,466.91 13.66 0.12% A
M QF General 11,512.29 49.33 0.43% A
E= Premier Market 7,504.97 8.47 0.11% A
Source: Investing.com
Commodity Value Value Chg.
Gold (t oz.) 1,763.85 3.75 0.21% V¥V
B8 Silver (t oz.) 22.51 0.132 0.58% V¥
BE 0il-WTI (bbl.) 77.86 0.24 0.31% A
Ef2 Oil-Brent (bbl.) 81.61 0.35 0.43% A
EI2 Steel Scrap (tons) 450.00 - -
BE Cotton (Ib.) 105.65 0.69 0.66% A
SSource: Investing.com
Currency Value Value Chg.
¥ USD/PKR 173.30 1.70 0.99% A
B EURO/PKR 200.00 0.5 0.25% V¥
B2 GBP/PKR 234.50 2 0.85% V¥
® JPY/PKR 1.44 - -
Bl CNY/PKR 23.85 - -
= AED/PKR 47.00 0.7 1.47% V
SAR/PKR 45.50 0.5 1.09% V
I+ CAD/PKR 137.50 0.50 0.36% A
&3 AUD/PKR 125.00 1.00 0.81% A

Source: Forex.com.pk
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Oil settles above $81 with OPEC+ sticking to output increase
Qil jumped to a three-year peak on Monday after OPEC+
confirmed it would stick to its current output policy as
demand for petroleum products rebounds, despite pressure
from some countries for a bigger boost to production. see more..

Politics

PM Imran forms 'high-level cell' to investigate individuals in
Pandora Papers

Minister of State for Information and Broadcasting Farrukh
Habib said that the cell will determine whether public office
holders had declared their foreign assets. "If not, a corruption
case will be referred to the National Accountability Bureau. see

more...

Leaks: PM says cases of elected representatives will be
referred to NAB

The ruling Pakistan Tehreek-e-Insaf (PTI) appears to be
clueless about launching an across-the-board accountability
to make both civilian and retired military personnel
accountable after a fresh set of leaked documents exposed
the secret fortunes of pensioned military generals, their
spouses and sons, and sons-in-law. see more..


https://www.reuters.com/business/energy/oil-falls-ahead-opec-supply-policy-meeting-2021-10-04/
https://www.dawn.com/news/1650105/pm-imran-forms-high-level-cell-to-investigate-individuals-in-pandora-papers
https://www.dawn.com/news/1650105/pm-imran-forms-high-level-cell-to-investigate-individuals-in-pandora-papers
https://epaper.brecorder.com/2021/10/05/2-page/902949-news.html
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Pakistan’s trade deficit soars to $4.1bn in Sep, up by 70% YoY -
Negative

Pakistan's merchandise trade deficit for the month of September
2021 clocked in at $4.1billion compared to a deficit of $2.4bn in
the corresponding month last year, depicting a growth of 70% YoY.
The widening of the trade gap is mainly attributed to exponential
growth in imports and comparatively slow growth in exports. see

more...

‘Inflation relief’: Imran announces 40pc subsidy for low-income
households -

Announcing a 40 percent targeted subsidy for the poor on
purchase of essential food items, Prime Minister Imran Khan on
Monday said the measure would provide relief to the lower-
income people. Addressing the launch of the Kamyab Pakistan
programme, a Rs 1,400 billion poverty alleviation initiative, the
prime minister said the impecunious strata would get fixed
subsidies on wheat, see more...

Second phase of CPEC: Chinese companies showing some
reluctance — Neutral

Background interviews with officials dealing with Chinese
companies, discussions at a recent high level Joint Working Group
of Pakistani and Chinese officials meeting as well as available
documents paint a depressing picture. According to sources, the
representatives of Chinese companies which have established
power projects in Pakistan under CPEC maintain. see more..

CCP may scrap merger and acquisition approvals of Hascol with
Vitol - Neutral

“We are investigating the case and some ambiguous vibes are
coming out, but it will need further probe. We are working on it,”
the official told The Newser on Thursday. He said that after
smelling a rate in the affairs of Hascol, the CCP initiated the
probe into the affairs of M/s Hascol as it had some doubts that
the financial statement the company had submitted to the
regulator had ambiguities. seemore..

Pak Suzuki Increases Prices of Motorcycles for 3rd Time in 2021
Following in the footsteps of Atlas Honda and Yamaha, Pak Suzuki
Motor Company (PSMC) has also announced a significant increase
in the prices of its motorcycles which will take effect on October
5, 2021. The prices have been increased by up to Rs. 12,000. It
bears mentioning that Yamaha, which has so far increased the
prices of its motorcycles four times this year, has recorded a price
difference of Rs. 14,000 since January 2021. see more..
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Cement dispatches drop by 12.17pc in Sept - Negative
According to the data released by All Pakistan Cement
Manufacturers Association (APCMA), local cement
dispatches by the industry during the month of September
2021 were 4.018 million tons compared to 4.095 million tons
in September 2020, showing a reduction of 1.88 percent.
Exports dispatches suffered massive decline by 49.45 percent
as the volumes reduced from 1.131 million tons. see more...

Meezan Bank signs MGPay to Launch Fast Track Digital
Payments in Merchant Acquiring Business-

Meezan Bank, the Best Bank in Pakistan and MYGLU Pvt. Ltd.,
a wholly-owned subsidiary of the US-based MYGLU LLC
offering next-generation business solutions via integrated
information technology products and services, have entered
into a strategic collaboration to enable Point Of Sale (POS)
payment services, branded as MGPay. According to this
recently signed agreement. see more..

Sugarcane purchase price likely to go up by Rs30 per 40kg -

Agriculture, food and other relevant agencies have been
asked to work out the cost of production of sugarcane for
determining its minimum support price accordingly, said an
official. Last season, the price was fixed at Rs220 per 40kg.
This year, it is likely to go up in view of the increase in farm
input prices. see more..

NEPRA Announces a Huge Increase in Per Unit Cost of
Electricity - Negative

The National Electric Power Regulatory Authority has made
one unit of electricity Rs. 1.65 costlier for the people using 300
units per month on Monday. According to a notification issued
by the national power regulator, the price hike will apply on
October bills in which one power unit price will change from
Rs. 16.44 to Rs. 18.9. see more...

Avanceon secures its first contract in Nigeria - Positive
Dubai, UAE — Avanceon FZE, a wholly-owned subsidiary of
Avanceon Limited established in the Middle East, has secured
its first contract in the West African nation of Nigeria. As per
the contract, Avanceon will be responsible for reviving a key
oil field for the West African Exploration and Production
Company Limited (WAEP) with an industry-leading oil & gas
solution.. see more...


https://mettisglobal.news/pakistans-trade-deficit-soars-to-4-1bn-in-sep-up-by-70-yoy/
https://mettisglobal.news/pakistans-trade-deficit-soars-to-4-1bn-in-sep-up-by-70-yoy/
https://profit.pakistantoday.com.pk/2021/10/04/inflation-relief-imran-announces-40pc-subsidy-for-low-income-households/
https://www.brecorder.com/news/40124574/second-phase-of-cpec-chinese-companies-showing-some-reluctance
https://thenewsers.com/ccp-may-scrap-merger-and-acquisition-approvals-of-hascol-with-vitol-2/
https://propakistani.pk/2021/10/04/pak-suzuki-increases-prices-of-motorcycles-for-3rd-time-in-2021/
https://www.brecorder.com/news/40124572/cement-despatches-drop-by-1217pc-in-sept
https://mettisglobal.news/meezan-bank-signs-mgpay-to-launch-fast-track-digital-payments-in-merchant-acquiring-business/
https://www.dawn.com/news/1650057/sugarcane-purchase-price-likely-to-go-up-by-rs30-per-40kg
https://www.dawn.com/news/1649839/cng-price-shoots-to-rs184-in-sindh-rs123-in-punjab
https://mettisglobal.news/avanceon-secures-its-first-contract-in-nigeria/

DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment--banking relationships, with
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject
company in the next 3 months

All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication

VALIDITY OF THE PUBLICATION OR REPORT
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited
and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:
I. Discounted Cash Flow Model
IIl.  Dividend Discount Model
Il Relative Valuation Model
V. Sum of Parts Valuation

RATINGS CRITERIA
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific
stock and outlook of sector. The rating is based on the following with stated time horizon

Stock Rating Expected Total Return Sector Rating Sector Outlook
BUY Greater than 15% Overweight Positive

HOLD Between -5% to 15% Market Weight Neutral

SELL Less than and equal to -5% Underweight Negative

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

RESEARCH DISSEMINATION POLICY
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time

OTHER DISCLOSURES
The research analyst is primarily involved in the preparation of this report, certifies that:
I.  The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy
IIl.  No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies
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